
 
DATE: May 7, 2008 
 
TO:  IIPRC Product Standards Committee (PSC) 
 
FROM: IIPRC Industry Advisory Committee 
 
SUBJECT: Comments on: 
 

• Current Assumption Whole Life Standards: Scope 
• Conforming Amendment: Actuarial Certification of 

Compliance 
• Amendment Regarding Underwriting Exclusions 
• Actuarial Subgroup 

 
 
 
Re: Current Assumption Whole Life (CAWL): Scope  
 
A member company was preparing to file a CAWL product with the IIPRC, and upon 
closer examination determined that the Scope section, in excluding “dump-ins”, would 
not allow such a filing with the IIPRC.  It was suggested that the universal life standards 
may accommodate the unique product design, but upon further examination they do not 
(the product has “fixed” premiums).  
 
We have determined that the changes required to accommodate the product are far more 
extensive than merely tweaking the CAWL Scope section, so we suggest that the PSC 
proceed to move the CAWL standards along as is. We plan to address the unique product 
requirements in the near future.      
 
 
Re: Conforming Amendment: Actuarial Certification of Compliance 
/ADDITIONAL SUBMISSION REQUIREMENTS Items (6)(e) 
 
The proposal to require a description in general terms of the nature of an analysis 
performed and the preparation of a separate Actuarial Certification of Compliance for all 
Individual Life insurance policies is overkill.  While the requirement is sensible for 
universal life products, it is unnecessary for all other products. 
 
The requirement to create an additional form (the Certification) and then prepare a PDF 
version for SERFF submission is burdensome, especially considering that the 
certification would not provide any more information than is already requested in the first 
sentence of item (e). 
 



If the real issue is that filers are not including the required statement in the actuarial 
memorandum, then we suggest that the first sentence in item (e) be revised to say: 
 
“(e)  Include a statement at the end of the actuarial memorandum certifying that the 
nonforfeiture values available under the policy equal or exceed the minimums required 
under the NAIC Standard Nonforfeiture Law for Life Insurance, model #808, for all ages, 
rate classes, and durations at which the policy is available.” 
 
This suggestion will minimize those situations where filers do not include the 
certification statement and the examiners do not know where to find it.  
 
 
 
Re: Amendment Regarding Underwriting Exclusions 
 
War Exclusion, (1)(a)(I (II) 
 
The insertion of language from the Military Sales Practices Model Regulation requires 
some tweaking to fit it into the context of other language in the EXCLUSIONS provision. 
 
The inserted language refers to “known to be…at the time of sale”. This may be 
appropriate in a sales process Model, but is inappropriate for the standards that we have 
developed: we should be tying this to the “representations made by the proposed insured 
at the time of application”, as used in item (b) for avocation, aviation, occupation, foreign 
travel and foreign residency. 
 
The inserted language includes “declared or undeclared” and the rest of the section does 
not. Note that “war” is defined in sub-section V. For consistency of the use of the term in 
the section, we should leave that definition alone. If someone believes that “undeclared” 
is needed, we have the option of inserting the term in sub-section V. 
 
The inserted language repeats the exception for accidental death benefits which is 
included in the lead-in phrase of (1).  
 
Accordingly, we suggest the following substitution language: 
 
“(I) If at the time of application the proposed insured represents that he is an active 

duty service member of the United States Armed Forces, risk of death as result of 
war or any act related to military service shall not be excluded from the death 
benefit of the policy. 

  
(II) Other than as described in (I) above, risk of death as result of war or act of war 

may be excluded from the death benefit of the policy under the following 
conditions:” 
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Foreign Travel and Foreign Residency, (1)(b)(I) and (II)  
 
“Underwriting” is a process issue outside the scope of the IIPRC and for this reason 
both (I) and (II) must be deleted in their entirety. There was an extensive debate about 
the language included in the last sentence of (b), whether that language was outside the 
scope of the IIPRC, and we concurred that we include similar language in the FAIRNESS 
provision, so a “general” reference was acceptable. The proposed language, an almost 
verbatim excerpt of the Unfair Trade Practices Model, clearly steps outside that 
boundary. This does not represent language that would be included in any filed form, nor 
does it represent information that is required to be filed with the IIPRC to get a product 
approved.  Accordingly, the IIPRC does not need this language to conduct its review and 
approval of products. Since the companies are already required to comply with the Unfair 
Trade Practices Acts, they also do not need a reminder of the requirements. 
 
It should be noted that the proposed language goes beyond the requirements of the 
Unfair Trade Practices Model by including “foreign residency”. It is a dangerous 
proposition for the IIPRC to establish its own guidelines for the underwriting of foreign 
travel and foreign residency exclusions, a subject clearly outside of its scope. It should 
also be noted that some states will adopt their own version of the Act, and since the states 
have jurisdiction over the underwriting process, the proposed language would be in 
conflict with the state variations.  This subject is a very sensitive one at this time and the 
IIPRC should not add fuel to the fire by developing its own version of the Act.  
 
The Unfair Trade Practices Acts are not pre-empted by any IIPRC product standards and 
it is therefore not necessary and inappropriate to include a part of the Acts in IIPRC 
product standards.   
 
It should be noted that the 3rd paragraph of the Scope section of the Standards for Forms 
Used To Exclude Policy Coverage Based on the Underwriting Process already subjects 
the use of all exclusions to “the applicable law in the state where the policy is delivered 
or issued for delivery.”  This reference includes the Unfair Trade Practices Model Acts 
and any other applicable law. 
 
If the PSC insists on including such language, we will request that the Executive Director 
seek a legal opinion regarding the IIPRC’s jurisdiction to dictate “process” language 
when the states were intended to continue to have jurisdiction over “process”.  
 
 
Re: PSC Actuarial Subgroup 
 
We suggest that the PSC form an actuarial subgroup that would report back to the PSC on 
all actuarial issues before the PSC makes any final decisions.  In view of the fact that the 
complexity of these issues is growing, any changes proposed by the PSC require 
appropriate review and discussion. The existence of an actuarial subgroup would assure 
that a proper vetting of the issues takes place. 
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Submitted by: 
 
IIPRC Industry Advisory Committee: 
 
Steve Buhr, AEGON 
Tom English, New York Life 
Michael Gerber, NAIFA 
Dennis Herchel, Mass Mutual Life Insurance Company 
Nancy Johnson, UNUM 
Michael Lovendusky, ACLI 
Randi Reichel, AHIP 
Gary Sanders, AHIA 



<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles false
  /AutoRotatePages /None
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Error
  /CompatibilityLevel 1.4
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.1000
  /ColorConversionStrategy /CMYK
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams true
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo true
  /PreserveFlatness true
  /PreserveHalftoneInfo false
  /PreserveOPIComments true
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts false
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /CropColorImages true
  /ColorImageMinResolution 300
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 300
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /CropGrayImages true
  /GrayImageMinResolution 300
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 300
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /CropMonoImages true
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile (None)
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputCondition ()
  /PDFXRegistryName ()
  /PDFXTrapped /False

  /CreateJDFFile false
  /Description <<

    /BGR <>
    /CHS <FEFF4f7f75288fd94e9b8bbe5b9a521b5efa7684002000410064006f006200650020005000440046002065876863900275284e8e9ad88d2891cf76845370524d53705237300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c676562535f00521b5efa768400200050004400460020658768633002>
    /CHT <FEFF4f7f752890194e9b8a2d7f6e5efa7acb7684002000410064006f006200650020005000440046002065874ef69069752865bc9ad854c18cea76845370524d5370523786557406300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c4f86958b555f5df25efa7acb76840020005000440046002065874ef63002>
    /CZE <>
    /DAN <>
    /DEU <>
    /ESP <>
    /ETI <>
    /FRA <>
    /GRE <>

    /HRV (Za stvaranje Adobe PDF dokumenata najpogodnijih za visokokvalitetni ispis prije tiskanja koristite ove postavke.  Stvoreni PDF dokumenti mogu se otvoriti Acrobat i Adobe Reader 5.0 i kasnijim verzijama.)
    /HUN <>
    /ITA <>
    /JPN <FEFF9ad854c18cea306a30d730ea30d730ec30b951fa529b7528002000410064006f0062006500200050004400460020658766f8306e4f5c6210306b4f7f75283057307e305930023053306e8a2d5b9a30674f5c62103055308c305f0020005000440046002030d530a130a430eb306f3001004100630072006f0062006100740020304a30883073002000410064006f00620065002000520065006100640065007200200035002e003000204ee5964d3067958b304f30533068304c3067304d307e305930023053306e8a2d5b9a306b306f30d530a930f330c8306e57cb30818fbc307f304c5fc59808306730593002>
    /KOR <FEFFc7740020c124c815c7440020c0acc6a9d558c5ec0020ace0d488c9c80020c2dcd5d80020c778c1c4c5d00020ac00c7a50020c801d569d55c002000410064006f0062006500200050004400460020bb38c11cb97c0020c791c131d569b2c8b2e4002e0020c774b807ac8c0020c791c131b41c00200050004400460020bb38c11cb2940020004100630072006f0062006100740020bc0f002000410064006f00620065002000520065006100640065007200200035002e00300020c774c0c1c5d0c11c0020c5f40020c2180020c788c2b5b2c8b2e4002e>
    /LTH <>
    /LVI <>
    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken die zijn geoptimaliseerd voor prepress-afdrukken van hoge kwaliteit. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 5.0 en hoger.)
    /NOR <>
    /POL <>
    /PTB <>
    /RUM <>
    /RUS <>
    /SKY <>
    /SLV <>
    /SUO <>
    /SVE <>
    /TUR <>
    /UKR <>
    /ENU (Use these settings to create Adobe PDF documents best suited for high-quality prepress printing.  Created PDF documents can be opened with Acrobat and Adobe Reader 5.0 and later.)
  >>
  /Namespace [
    (Adobe)
    (Common)
    (1.0)
  ]
  /OtherNamespaces [
    <<
      /AsReaderSpreads false
      /CropImagesToFrames true
      /ErrorControl /WarnAndContinue
      /FlattenerIgnoreSpreadOverrides false
      /IncludeGuidesGrids false
      /IncludeNonPrinting false
      /IncludeSlug false
      /Namespace [
        (Adobe)
        (InDesign)
        (4.0)
      ]
      /OmitPlacedBitmaps false
      /OmitPlacedEPS false
      /OmitPlacedPDF false
      /SimulateOverprint /Legacy
    >>
    <<
      /AddBleedMarks false
      /AddColorBars false
      /AddCropMarks false
      /AddPageInfo false
      /AddRegMarks false
      /ConvertColors /ConvertToCMYK
      /DestinationProfileName ()
      /DestinationProfileSelector /DocumentCMYK
      /Downsample16BitImages true
      /FlattenerPreset <<
        /PresetSelector /MediumResolution
      >>
      /FormElements false
      /GenerateStructure false
      /IncludeBookmarks false
      /IncludeHyperlinks false
      /IncludeInteractive false
      /IncludeLayers false
      /IncludeProfiles false
      /MultimediaHandling /UseObjectSettings
      /Namespace [
        (Adobe)
        (CreativeSuite)
        (2.0)
      ]
      /PDFXOutputIntentProfileSelector /DocumentCMYK
      /PreserveEditing true
      /UntaggedCMYKHandling /LeaveUntagged
      /UntaggedRGBHandling /UseDocumentProfile
      /UseDocumentBleed false
    >>
  ]
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [612.000 792.000]
>> setpagedevice


